
 

Investing in high-quality  
early childhood education and care (ECEC) 

Why talk about ECEC as an investment?  

An investment is simply a way of looking at costs and benefits in different periods of time. So 
if you spend a dollar, euro or yen today on ECEC, what benefits can you expect this 
spending to generate in future years? Benefits can be financial benefits or non-monetary “in-
kind” benefits.  

Return on investment is a standardized way of summing up the balance between the 
benefits and costs. Economists often distinguish between private returns and social returns:  

 Private returns are those that the individual gets. For example, higher earnings 
from education or better health.  

 Social returns are the private returns plus any extra benefits for society as a 
whole, such as better citizenship, larger tax base, lower crime rates, etc. 

http://www.youtube.com/watch?v=Ugz_1Clpsdk


 

Returns on investment 
to different levels of 
education 

Source: www.heckmanequation.org  

Sensitive periods of 
brain development  

 
Source: Council for Early childhood Development (2010)  

Impact of pre-school on 
reading literacy of 15 
year-olds 

 

Source: OECD PISA 2009 database 

 

http://www.heckmanequation.org/


 

Impact of different 
factors on child 
achievement at age 11 

 Source: Sammons, P. et al., (2007)  

 

Median abilities of 
children entering 
kindergarten by family 
income 

 

 

Source: Barnett, W. S. (2007)  

 



 

Vocabulary 
experiences of young 
children 

 Family status 

 Welfare Working Class Professional 

Words heard per hour  616 1,251  2,153  

Affirmations per hour  5 12 32 
Prohibitions per hour  11 7 5 

Source: Hart, B. and T Risley, (1995)  

Key results from  Perry 
pre-school study 

 

Source: Schweinhart, L. J. et. Al. (2005), 



 

Public spending per 
child at age 3 
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Employment rates for 
women with young 
children 
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Ideal and actual fertility 
rates 
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Source: D’Addio-Dervaux and M. Mira d’Ercole (2005) 

Reasons why Japanese 
women have fewer 
children than they 
would like 

Source: OECD Economic Survey Japan (2011b) 

 



 

Increase in academic 
achievement as early 
childcare quality improves 

Source: Vandell, D. L. et al., 2010 
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http://www.oecd.org/edu/brain
http://www.oecd.org/edu/earlychildhood
http://www.oecd.org/social/family/doingbetter
http://www.oecd.org/edu/earlychildhood/quality
http://www.oecd.org/edu/earlychildhood/network
http://www.council.ecd.ca/

